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Abstract: This paper examines the firm’s trade credit for a sample of 37 firms for
the period 2010-2014. Selected firms are non-financial entities and are listed on
the Bucharest Stock Exchange. Selected firms on average are financed more with
equity rather than debt. Even to those firms on average have satisfied profitability
and liquidity ratios, managing receivables and inventories remains a concern
issue. Concerning is fact that the operating cycle has an increased positive trend.
On the other hand, these firms have sold more than have bought on credit. This
evidence is present during all the period. Firms with higher net trade credits have
higher current to assets ratio, profit margin and cash ratio, whereas used less long
term debt than counterparties. Furthermore, more profitable and liquid firms have
more net trade credits than counterparties.
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